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Physical Power Trading in Romania

The physical electricity in Romania can be traded on the following markets:

1. the Wholesale Electricity Market regulated by the Commercial Code of Wholesale
Electricity Market of 2004, which includes the Bilateral Agreements Energy Market, the
Day-Ahead Market (*DAM?™), the Balancing Market, and the Ancillary Services Market;
and

2. the Retail Energy Market;
3. the Green Certificates Market.

The regulatory authority regarding the physical gas market in Romania is the Romanian
Energy Regulatory Authority (“RERA™).

There is not vet a derivatives market. The draft regulations were submitted for approval to
RERA. There is not vet a regional market for the Balkans, but the plans are to organize such a
market in the near future.

Activities in the electricity field are subject to licences for electricity supply activities issued
by RERA according to Art. 15 (2) (f) of Electricity Law no. 318 of 2003 (“Electricity Law™).
The issuance of licences is subject to the provisions of Government Decision no. 540 of 2004
for the Approval of the Regulations on Issuance of the Licences and Authorisations in the
Electricity Sector (“Licence Regulations™).

According to the Licence Regulations, in order to obtain the licence for electricity trading
activities, the applicant must submit to RERA, along with the documentation provided by
Arts, 15 and 22 (2) of the Licence Regulations:

1. a business plan for the activity subject to licensing, for the current year and the next two
years; and

fd

proof that the applicant has the necessary financial resources in order to participate to
electricity trading activities; in this respect, the capital and/or bank deposits and/or
available bank credit lines of the applicant must amount to at least EUR 100,000 at the
exchange rate of the National Romanian Bank on the date of the application for the
licence.

In order to carry out electricity trading activities, a foreign company needs to establish in
Romania a branch or subsidiary for the entire duration of validity of the licence necessary for
the performance of its activities according to Art. 14 (3) of the Electricity Law. The legal
vehicles used by foreign investors for setting up subsidiaries in Romania are the limited
liability company, and less frequently the joint stock company. If the subsidiary will be a sole






